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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Main Board of the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM may
he more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of ZXZN Qi-House
Holdings Limited (the “Campany”) collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the "GEM
Listing Rules”) for the purpose of giving information with regard to the
Company and its subsidiaries (collectively, the “Group”). The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report
misleading.
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CHAIRMAN'S STATEMENT
ERE®E

To our Shareholders

CHAIRMAN'S STATEMENT

Our Group engages in (i) the sale, distribution and rental of furniture and home
accessories; (i) the distribution and licensing of our intellectual property rights;
(iii) the operation of TREE Café at the Group's flagship store in Hong Kong; (iv)
the provision of styling and consulting services; (v) the provision of furniture
agency services; (vi) the provision of consumer loan services; and (vii) sale
of trading parts and automation equipment, including sales of parts of visual
hardware products, development and sales of visual software and system, and
provision of technical services.

After twenty years of being established in Hong Kong, TREE Limited is one of
the leading lifestyle furniture and home furnishing companies in Hong Kong,
operating under the brand name “TREE".

Additional income streams and diversification of
business

In December 2018, we acquired Hong Kong ltaliving International Co. Limited
(“Italiving”), which is principally engaged in the sourcing and distribution of
high-end Italian furniture made in Italy. Having considered the economy in the
Mainland China, the financial performance and future prospect of Italiving,
we disposed of it in February 2025 to minimize the adverse impact of the
deteriorating financial performance, and the proceeds from the disposal can
enhance the Company's cash flow position that would enable the Company to
devote more resources into other operating segments.

In January 2022, we acquired Super Easy Finance Limited (“Super Easy”),
which is principally engaged in the provision of consumer loan services. Super
Easy has been generating positive interest income to the Group in the past few
years.

In January 2024, we setup Hefei Qijia Supply Chain Technology Co., Ltd. (&
PE 75 2% 4 FE 88 5 115 5 PR 22 1) (“Hefei Qijia"), and in March 2024 we
acquired Hefei Human Vision Technology Co., Ltd (& IE T~ AR B 1lT B
R 72 7]) (“Hefei Human Vision"). These subsidiaries engage in sale of trading
parts and automation equipment, including sales of parts of visual hardware
products, development and sales of visual software and system, and provision
of technical services. The visual hardware products mainly include display
backlight AOI equipment, display glass AQI equipment, display appearance
inspection equipment, which are mainly used for optical inspection of various
semi-finished products in display production including inspection of foreign
objects, scratch, etc.
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In July 2024, we invested in 15% equity interest in Anhui Zhongxian Intelligent
Robot Co., Ltd. (%2 & 4 %8 %5 At 1 23 A G BR /2 7]) (“Anhui Zhongxian”).
Anhui Zhongxian is a leading high-tech automation equipment provider in
the People’s Republic of China (“PRC"), focusing on R&D, manufacturing,
and sales in display technologies like Mini LED, OLED, and LCD for various
electronic devices. Recognized as a top player in its field, it holds more
than 150 patents. Anhui Zhongxian offers advanced automation solutions,
including fully automatic backlight module one-stop equipment, fully automatic
backlight module AQI inspection equipment, 3D glass cover series equipment,
CCD full-view alignment series equipment, various soft-to-hard, soft-to-soft,
hard-to-hard bonding equipment, various flexible special-shaped bonding
equipment, flexible 3D assembly equipment, etc.

In support of China’s intelligent manufacturing goals, it established training
academies in 2018 to foster talent and innovation, aiming to create a global
ecosystem integrating industry, education, and research.

The general market conditions and the operating environment has continued
to be challenging in 2024/2025. Our furniture business in Hong Kong has been
affected by the property market and the challenging retail market as consumer
spending continues to be conservative. Our consumer loan services business
in Hong Kong is stable. This is the first financial year for our PRC subsidiaries
make contribution to the Group.

On behalf of the Board of Directors (the “Board”), | am pleased to present the
annual report of ZXZN Qi-House Holdings Limited (the “Company”) and its
subsidiaries (together with the Company (the “"Group”) for the year ended 31
March 2025 (“FY2025").

FINANCIAL RESULTS

For FY2025, the total revenue of the Group was approximately HK$99.2 million,
an increase of approximately HK$37.5 million, mainly attributable to an increase
in the revenue contribution from our PRC subsidiaries for sale of trading of parts
and equipment, partly offset by a decrease of revenue from the sale of furniture
and home accessories.

As a result of the contribution by Hefei Qijia and Hefei Human Vision this year,
the gross profit increased from approximately HK$38.6 million to approximately
HK$68.8 million.

The overall gross profit margin of the Group increased from approximately
62.5% (restated) to 69.3%.

Loss on disposal of a subsidiary

We report that the Group has recorded a loss on the disposal of Italiving of
approximately HK$9.4 million, and after taking into account the consideration of
HK$3 million, the carrying amount of the net assets of Italiving is approximately
HK$12.4 million at the date of disposal.
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CHAIRMAN'S STATEMENT
ERE®E

We are delighted to report that we recorded a net profit of approximately
HK$1.6 million for FY2025 as compared to a net loss of HK$17.3 million for the
year ended 31 March 2024 ("FY2024").

The Company does not recommend the payment of any final dividend for
FY2025 (FY2024: Nil).

THE FUTURE

While | am writing this statement we are still operating within a challenging
environment due to the current global economic conditions. It is therefore
difficult, given the uncertainty to predict the market sentiment, and our industry
continues to be challenged with highly competitive retail market conditions
with many retailers relying on heavy discounting to generate retail sales.

The management is executing various measures to reduce the operating loss of
the retail business in Hong Kong, and will consider available options to minimize
the loss and improve the financial results.

THE FINAL NOTE

The Group continues to be proud of the TREE brand that was founded in Hong
Kong and has grown with heart and integrity over the last twenty years.

On behalf of the Board, we would like to thank all staff members of the Group,
our suppliers, partners and, of course, our customers for their continuous
support.

Tong Tang Joseph
Co-chairman and Chief Fxecutive Officer
27 June 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER WA

BUSINESS REVIEW

Headquartered in Hong Kong, we engage in (i) the sale, distribution and rental
of furniture and home accessories which is operating under the brand name
“TREE"; (i) the distribution and licencing of our intellectual property rights of
“TREE"; {iii) the operation of TREE Café in our flagship store in Ap Lei Chau
(the “Flagship Store”); (iv) the provision of furniture agency services; (v) the
provision of styling and consulting services; (vi) the provision of consumer loan
services; and (vii) sale of trading parts and automation equipment, including
sales of parts of visual hardware products, development and sales of visual
software and system, and provision of technical services.

As at the date of this report, we operated two “TREE" retail stores in Hong
Kong namely, our Flagship Store and our Sha Tin store in addition to online
sales. We have commenced online sales since May 2019. The management
is executing various measures to reduce the operating loss of retail business
in Hong Kong, including but not limited to discussing rental reduction with
landlord, scale down the retail sales space, identifying more efforts in
online business operating and innovative strategies to optimize rental cost
expenditures. We offer a variety of (a) furniture including tables, chairs, storage
solutions, sofas and beds; and (b) home accessories including kitchenware,
bed and bathroom related products, jars, cushions, mattresses, utensils and
baskets.

We acquired Italiving in December 2018, which is principally engaged in the
provision of a furniture agency service in Hong Kong. We disposed Italiving in
February 2025 due to the financial performance and future prospect of Italiving.

In January 2022, we acquired Super Easy, which is principally engaged in the
provision of consumer loan services.

We started a new business by setting up a new wholly-foreign owned
enterprise named Hefei Qijia in the PRC in January 2024 and in March 2024,
Hefei Qijia acquired Hefei Human Vision. Our PRC subsidiaries engage in sale
of trading parts and automation equipment, including sales of parts of visual
hardware products, development and sales of visual software and system,
and provision of technical services. The visual hardware products mainly
include display backlight AOI equipment, display glass AQI equipment, display
appearance inspection equipment, which are mainly used for optical inspection
of various semi-finished products in display production including inspection of
foreign objects, scratch, etc.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the FY2025, we generated revenue from the (i) sale of furniture and
home accessories; (i) operation of TREE Café; (iii) provision of furniture
agency services; (iv) provision of styling and consulting services; (v) provision
of furniture rental services and (vi) sale of trading parts and automation
equipment. The table below sets forth a breakdown of our revenue for FY2025
and for FY2024:

BEER WA

R HEE - KPR ERENRAERKE
T &7 85 &+ (ii) 4% %8 TREE Café : (iii) 32 {1} B IR AR
BB R RFEARSE  VIRRERAEE
RERVIEBEZHREE L RBEBHEE - TRH
B B P 722025 84 BK 4F 1S &2 2024 B4 B 4F TS /9 UK 25 R
4

Year ended 31 March

B Z3ANALEE

2025 2024
20254 20244
HK$’000 HK$'000
FE T FET

Revenue from contracts with customers EEAHWE
Sale of furniture and home accessories RARREIRHMIHEE 48,646 57,414
Sale of trading parts and automation equipment BEETHLEBILERBEHES 43,257 —
Distribution and licence fee income DIERETAIEBIA 2,799 —
Food and beverage income B kR mBA 3,378 3,656
Commission income e WA 1,104 530
99,184 61,650

Revenue from other sources H R OR U &=
Rental income el A 34 50
99,218 61,700

For FY2025, our revenue amounted to approximately HK$99.2 million,
representing an increase of approximately HK$37.5 million or 60.8% from
approximately HK$61.7 million (restated) for FY2024. Such increase was
mainly due to the contribution from our PRC subsidiaries for sale of trading
parts and automation equipment and the increase in distribution and licencing
fee income, partly offset by a decrease in the sale of furniture and home
accessories.
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